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E.O. 11652: NA 

SUBJ: JAPANESE REACTION TO US-SAUDI COOPERATION 

1 . ANNOUNCEMENT BY US AND SAUDI ARABIA OE THEIR INTENTION TO 
EXPAND COOPERATION ELICITED PRACTICALLY NO REACTION IN 
JAPAN. SOME NEWSPAPERS AND TRADE JOURNALS HAVE CARRIED 
FACTUAL REPORTS, WHILE OTHER PAPERS HAVE IGNORED STORY 
COMPLETELY. THERE HAS BEEN NO EDITORIAL COMMENT. 

2. IN RESPONSE TO INQUIRY EROM FONOFE MIDDLE EAST DIV. RE 
DETAILS OF ANY AGREEMENT, EMBOFE REPLIED THAT IT WAS TOO 
EARLY TO TELL WHAT SPECIFIC FORMS COOPERATION MIGHT TAKE, 
SINCE NO AGREEMENT ACTUALLY SIGNED. ME DIVISION OEFICIAL 
SAID HE HAD HAD VERY FEW QUESTIONS FROM WITHIN FONOFF ON 
EXPANDEDUS-SAUDI COOPERATION AND ADDED THAT THERE 
HAD BEEN NO QUESTIONS ASKED ON SUBJECT IN DIET THUS FAR. 

3. OFFICIAL OF FONOFF ANALYSIS DIV. TOLD EMBOFF THAT 
WHILE THERE HAD BEEN LITTLE PRESS OR DIET REACTION, 
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ANALYSIS DIV. WAS VERY MUCH INTERESTED IN DEVELOPMENT. 
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HE SAID THAT FONOFF VIEWED U.S. INITIATIVE AS BEING 
MOTIVATED BY POLITICAL RATHER THAN ECONOMIC CONSIDERATIONS 
AND ADDED HE PERSONALLY BELIEVED THAT US-SAUDI MOVE WAS 
NOT IN CONFLICT WITH JAPAN'S INTEREST. SAUDI ARABIA IS 
CONSERVATIVE AND ANTI-COMMUNIST COUNTRY, AND IT IS 
NATURAL THAT ITS TIES WITH THE U.S. BE STRENGTHENED. HE 
SAID HE DID NOT BELIEVE U.S. WAS SEEKING TO MONOPOLIZE 
SAUDI OIL PRODUCTION, SINCE U.S. MOVING TOWARD SELF- 
SUFFICIENCY AND SAUDI PRODUCTION WILL BE IN EXCESS OF 
OUR NEEDS. IN FACT HE SAID, FONOFF VIEWS U.S. PRESENCE 
IN REGION AS STABILIZING FORCE WHICH WILL ENCOURAGE 
GREATER PRODUCTION OF SAUDI OIL THEREBY EASING OIL 
SHORTAGES. 

4. ON RELATED MATTER, FONOFF THUS FAR HAS VERY LITTLE 
INFORMATION ON KING FAISAL'S ANNOUNCED APPROVAL OF 
JAPANESE-SAUDI CULTURAL AND TECHNICAL AGREEMENT (SEE 
JIDDA 1783). FONOFF HAS NOT EVEN RECEIVED TEXT OF 
WHAT HAS BEEN APPROVED IN JIDDA AND HAS ENTERED INTO NO AGREE- 
MENT. FONOFF THUS IS CONSIDERING APR 5 ANNOUNCEMENT 
IN SAUDI PRESS ONLY AS INDICATION SAUDIS READY TO 
BEGIN FINAL NEGOTIATIONS ON TEXT OF AGREEMENT. 

EDMOND 
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